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ENQUEST PLC, 21 March 2017. Results for the year ended 31 December 2016*.

Kraken on track and 2017 guidance reiterated
Magnus/SVT acquisition progressing to plan

2016 results highlights

Production averaged 39,751 Boepd in 2016, up 8.7% on 2015
2016 unit operating costs of $24.6/bbl compared to $29.7/bbl in 2015
2016 cash capex of $609.2 million compared to $751.1 million in 2015

Revenue of $849.6 million and EBITDA™ of $477.1 million, reflecting EnQuest’s strong operational
performance and hedging activities

Cash generated from operations of $408.3 million, up from $221.7 million in 2015
Net 2P reserves of 215 MMboe at the end of 2016, 5.9% up on the 203 MMboe at the end of 2015
Comprehensive financial restructuring significantly improved EnQuest’s liquidity position

Net debt at the year end, was $1,796.5 million, compared to $1,548.0 million at the end of 2015

2017 update and outlook

The Kraken development continues under budget and on track for first oil in Q2 2017

EnQuest’s confirms 2017 average production guidance, in the range of 45,000 Boepd to 51,000 Boepd for
the full year — dependent on the timing of Kraken first oil

EnQuest also remains on course to reduce average unit opex further in 2017 to be within the range of
$21/bbl to 25/bbl including Kraken production, driven by further cost reductions across the supply chain.
Cash capex is set to be in the range $375 million to $425 million in 2017, the majority of which is being
invested in the Kraken development

Hedging of c.6 million barrels for 2017, at an average of c¢.$51/bbl
Total debt facilities of c.$2.1 billion remain in place
The proposed EnQuest acquisition of interests in the Magnus oil field and the Sullom Voe terminal was

announced on 24 January. Transition activities have begun and are ongoing; the process is expected to
take 6-12 months, with no cash outlay for EnQuest

* Unless otherwise stated, all figures are on a business performance basis and are in US dollars.



2016 2015 Change

%

Production (Boepd) 39,751 36,567 8.7
Revenue and other operating income ($m) 849.6 906.6 (6.3)
Realised oil price ($/bbl) 63.8 72.0 (11.4)
Gross profit ($m) 196.1 173.2 13.2
Profit before tax & net finance costs ($m) 237.1 173.9 36.3
EBITDA ** ($m) 477.1 474.2 0.6
Cash generated from operations ($m) 408.3 221.7 -
Reported basic earnings per share (cents) 22.7 (98.0) -
Cash capex*** ($m) 609.2 751.1 (18.9)

End 2016 End 2015
Net (debt)/cash ~ ($m) (1,796.5) (1,548.0) 16.1

**EBITDA is calculated on a business performance basis, and is calculated by taking profit/loss from operations before tax and finance income/(costs) and adding back
depletion, depreciation, foreign exchange movements and the realised gains/loss on foreign currency derivatives related to capital expenditure. The prior year EBITDA
has been restated on a comparable basis by adding back realised losses on foreign currency derivatives related to capital expenditure of $9.4 million. *** Including
revenue of $255.8 million (2015: $261.2 million) associated with EnQuest’s oil price hedges. ****Cash capex is stated net of proceeds received from the disposal of
tangible and intangible fixed assets of $1.5 million (2015: $75.5 million) ***** Net (debt)/cash represents cash and cash equivalents less borrowings, stated excluding
accrued interest and the net-off of unamortised fees.

EnQuest CEO Amjad Bseisu said:

“EnQuest further streamlined its operations in 2016 and delivered cash capital expenditure at $609 million and
unit opex at $24.6/bbl, both well down on the previous year. Operationally EnQuest worked at high levels of
production efficiency and safely delivered production averaging 39,751 Boepd, our highest annual production
figure, supporting our financial objectives.

2016 saw the successful restructuring of our balance sheet, designed to strengthen EnQuest’s liquidity position,
to reduce the level of its cash debt service obligations and to enable it to bring the Kraken development
onstream.

In early 2017, EnQuest securely moored the Kraken FPSO on station in the North Sea, where commissioning
work continues on the vessel and the subsea infrastructure; preparations for the handover to operations are
ongoing. The project remains below budget and on track to deliver first oil in Q2 2017.

In early 2017, EnQuest and BP announced EnQuest’s proposed acquisition of interests in the Magnus oil field
and the Sullom Voe oil terminal. The innovative structure of the acquisition recognises EnQuest’s differential
strength in managing maturing assets and infrastructure, whilst generating significant potential for future growth.

EnQuest’s combination of integrated technical capabilities and high levels of production efficiency and cost
control ideally positions us to create value from assets such as Magnus and from the substantial potential in our
existing asset portfolio, with 215 MMboe of net 2P reserves at the end of 2016. Our journey to optimise and
increase production and reduce costs continues, with average 2017 production anticipated to be between
45,000 Boepd and 51,000 Boepd. Following delivery of Kraken, EnQuest will begin moving from a period of
heavy capital investment into one focused on cash generation and deleveraging the balance sheet.”

2016 performance summary

In 2016, operations and production were generally strong across the portfolio, leading to an 8.7% year on year
net increase to 2016 average production of 39,751 Boepd. The Heather/Broom performance was one of the
highlights of the year, with production of 5,948 Boepd, up 28.1% on the prior year. This was due to increased
water injection reliability and the continuing benefits of the 2015 wells workover programme. Production from
PM8/Seligi was another highlight, with successful work on wells and topsides resulting in production in early
December of over 20,000 Boepd gross, the highest levels since EnQuest assumed operatorship. Productivity
from Alma/Galia was negatively impacted by well performance including reliability issues with ESPs.

Full year final reported cash capex of $609.2 million was better than the bottom of the latest indicated range of
$620 million to $670 million, down from the $700 million to $750 million range guided to in March 2016, following
capex savings on the Kraken development and phasing of milestone payments. This net reduction in capex was
achieved despite increasing the 2016 programme to include the successful drilling of the Eagle discovery.

Full year final reported 2016 unit opex of $24.6/bbl was slightly ahead of guidance of $25/bbl to $27/bbl. Unit
opex has been reduced across the board. Heather/Broom was a particular success, driven partly by its
increased production, but also by the ongoing cost reduction programme, as Heather/Broom reduced its unit
operating costs, to levels which generated positive cash margins.



Reserves

Audited net 2P reserves at the end of 2016 were 215 MMboe, 5.9% up on the 203 MMboe at the end of 2015;
representing a reserve life of 17 years. Factors leading to this net impact included a 14 MMboe increase in
relation to the acquisition of an additional 10.5% interest in Kraken and an additional 15.2% in West Don, as
countered by the 2016 production of 13 MMboe, also upward revisions to reserve estimates at the Thistle and
Heather hubs, both due to improved predicted performance of infill wells based on reservoir simulation model
outputs and decreases at Alma/Galia due to the levels of well performance.

2017 year to date and additional outlook details

In 2017, the focus is on delivering first oil from Kraken on schedule. To which end, the majority of the 2017
cash capex programme of between $375 million and $425 million will be invested in Kraken, including the
Kraken drilling programme which will follow after first oil. EnQuest is on course to further reduce average unit
opex, in 2017 in the range of $21/bbl to 25/bbl; this includes the beneficial impact of production from Kraken.
EnQuest continues to seek further cost reductions across the supply chain.

Production performance remains on track to achieve the average production guidance for the full year 2017 of
between 45,000 Boepd and 51,000 Boepd.

General and administration costs for 2017 are expected to be in line with those incurred in 2016.

The 2017 depletion and depreciation charge is anticipated to be around $20/bbl, depending on timing of Kraken
first oil.

In the current oil price environment and with investment in the North Sea, EnQuest does not expect a material
cash outflow for UK corporation tax on operational activities.

2017 outlook by individual production and development asset
Including performance updates re early 2017

North Sea
Kraken

The Kraken FPSO arrived in the North Sea in early January, having completed its journey from Singapore within
the scheduled number of days. The vessel was berthed in Rotterdam for post voyage inspection and final
preparations prior to sailing. The FPSO then sailed to the Kraken field once good weather conditions were
anticipated for the hook up of the STP buoy mooring system to the FPSO. This was completed and a full
rotation test performed so that by mid-February the vessel was on station and securely moored. The risers and
umbilicals have now been successfully pulled in. Work is continuing in the turret area, as is topsides
commissioning work. Following completion of the turret area work, subsea commissioning will commence.
Handover of FPSO systems from commissioning to operations continues.

All drilling is now complete on DC-1 and DC-2 and the rig next moves to DC-3. At start up 13 wells will be
available comprising 7 producers and 6 injectors. As with all developments of this scale, wells will be brought
onstream in a phased manner in line with good reservoir management practices. Drilling performance to date
has significantly de-risked delivery of the project to and beyond first oil.

The project continues to be under budget and on schedule for first oil in Q2 2017.

Thistle/Deveron

On both Thistle and Heather there is a programme to abandon redundant well stock, co-funded by EnQuest’s
partners. This will both reduce risk and present opportunities in the future to drill further infill wells when
circumstances allow. The related Thistle programme of partial well abandonments will continue throughout
2017, starting with the abandonment of well A05/25, which commenced in January 2017. The phased approach
to decommissioning utilises EnQuest’s ability to execute low cost well work for the benefit of all Thistle
stakeholders and is an important new component of Thistle’s life extension strategy.

The Brent Pipeline System (‘BPS’) operator is planning a further shutdown in 2017, currently expected to result
in a Thistle shutdown in Q3.



The Don fields

The planned BPS shutdown will impact the Dons similarly to Thistle, with a Don fields shutdown expected in Q3.

Heather/Broom

Following on from the Thistle well programme, the drill crew will move to Heather in the second half of 2017 to
start a similar programme of well decommissioning. Removing legacy wells will safeguard current sustained high
water injection efficiency. EnQuest is pleased to have gained decommissioning partner funding for this
important life extension work.

A Heather hub shutdown for routine inspection and maintenance is expected Q3 2017.
Greater Kittiwake Area (‘GKA’)

The work programme in GKA for 2017 will be focused on optimising production across the assets and
concluding the minimal scope of work remaining from the Scolty/Crathes project: the replacement of the
associated gas compressor (‘A-Gas’). Grouse would also be offline during the gas system shutdown. No drilling
is planned on GKA in 2017. Evaluation of the potential from the Eagle discovery is ongoing.

A chemical treatment (scale squeeze) is planned in the summer of 2017 for the Mallard well to coincide with the
planned three week GKA shutdown in Q3 2017.

Scolty/Crathes

The 2017 programme for Scolty and Crathes will be focused on optimising production across the two fields, as
part of this process the Scolty well is currently shut in. Production will be affected by the same outages as are
planned for GKA in 2017.

Alma/Galia

In 2017, the final phase of the power optimisation and the produced and sea water injection optimisation projects
will be completed on the EnQuest Producer. Discussions are ongoing with the ESP supplier, on rectification
plans to address the pump reliability issues. An unscheduled shutdown took place in January/February as a
result of damage from a severe winter storm; Alma/Galia performed well after being brought back onstream. A
two week maintenance shutdown is scheduled for Q2 2017.

Alba (non-operated)
The Alba oil field is operated by Chevron.

A maintenance shutdown is planned in Q3.

Malaysia
PM8/Seligi

EnQuest will continue to enhance production by investing in low cost well interventions and facility projects to
improve production efficiency, including gas compression control system upgrades to improve reliability. In
addition, robust maintenance and integrity inspection campaigns of platform structures, topsides, and subsea
pipelines will continue to ensure safe operations. This includes a planned annual maintenance shutdown in Q3
2017.

Longer term, EnQuest will extend field life through further investment in idle well restoration, facility
improvements and upgrades and technical studies supporting development drilling and secondary recovery
projects to increase ultimate recovery. During 2017, the first new drilling projects will be defined for execution in
2018, and significant progress will be made on rebuilding of static and dynamic reservoir simulation models in
support of longer term field redevelopment.

Tanjong Baram

Focus remains on steady, safe and low cost operations in 2017. In addition, three options aimed at reviving well
Al are under technical review; the review will be completed in H1 2017.



Summary financial review of 2016

Total revenue for 2016 was $849.6 million compared to $906.6 million for 2015. On average, oil prices in 2016
were lower than in 2015. The Group’s blended average realised price per barrel of oil sold excluding hedging
was $44.3 for the year ended 31 December 2016, compared to $50.9 during 2015. Revenue is predominantly
derived from crude oil sales and for the year ended 31 December 2016 crude oil sales totalled $577.8 million,
compared with $634.3 million in 2015. The decrease in revenue was due to the lower oil price, offset partially by
the higher production.

The Group’s commodity hedges and other oil derivatives generated $255.8 million of realised income (2015:
$261.2 million). This includes $31.2 million of non-cash amortisation of option premiums and $2.5 million of
hedge accounting gains deferred from 2015 (2015: $111.6 million of non-cash amortisation of option premiums).
The Group’s average realised oil price after hedging was $63.8 per barrel in 2016 compared with $72.0 per
barrel in 2015.

EBITDA for the year ended 31 December 2016 was $477.1 million compared with $474.2 million in 2015.
Increased production and lower operating costs have driven a higher EBITDA, although this was partially offset
by the impact of lower oil prices in 2016, as partially mitigated through the contribution of the $255.8 million from
the commodity hedge portfolio.

Business performance cost of sales was $653.5 million for the year ended 31 December 2016 compared with
$733.4 million for 2015. Although production has increased year-on-year, operating costs decreased by $23.9
million, reflecting EnQuest’s ongoing cost saving initiatives and the benefit of a weaker sterling exchange rate,
partially offset by an increase in realised losses on foreign currency derivatives of $25.8 million. On a per barrel
basis, the Group’s average operating cost per barrel has decreased by 17% to $24.6 per barrel, reflecting the
cost reductions and foreign exchange benefits above, together with the impact of 9% higher production.

Cost of sales include realised losses on foreign currency derivatives related to capital expenditure of $47.3
million, reflecting the significant devaluation of sterling against the US dollar since June 2016 (2015: loss of $9.4
million).

The Group’s overlift position decreased significantly during the year, primarily reflecting the unwind of the
balances that had accrued at 31 December 2015 on Thistle and GKA. The impact of this movement on the
change in lifting position recognised in cost of sales was offset by the impact of higher oil prices on the valuation
of the position at 31 December 2016 compared to 31 December 2015, resulting in an overall $2.8 million
expense in 2016 (2015: $28.5 million).

Profit after tax and net finance costs was $121.5 million, reflecting a tax credit for the year of $5.2 million and net
finance costs of $120.8 million. The tax credit of $5.2 million (2015: $129.3 million tax credit), excluding
exceptional items, is due primarily due to Ring Fence Expenditure Supplement on UK activities and the tax effect
on foreign exchange gains. Net finance costs of $120.8 million include $110.5 million of bond and loan interest
payable (2015: $80.2 million), $14.2 million unwinding of discount on provisions and liabilities (2015: $22.3
million), $36.5 million relating to the amortisation of premium on options designated as hedges of production
(2015: $70.0 million), $5.9 million amortisation of arrangement fees for the bank facilities and bonds (2015: $7.3
million), other financial expenses of $10.5 million (2015: $11.0 million), primarily commitment and letter of credit
fees and finance income of $1.4 million (2015: $1.0 million).

Net debt at 31 December 2016 amounted to $1,796.5 million compared with net debt of $1,548.0 million at 31
December 2015.

On 21 November 2016, the Company concluded a comprehensive financial restructuring comprising:

amendments to the credit facility, high yield bond and retail bond; renewal of surety bond facilities; and a placing

and open offer (the ‘Restructuring’). The Restructuring significantly improved EnQuest’s liquidity position and

included the following key features:

= the placing and open offer resulted in the issue of, in aggregate, 356,738,114 new ordinary shares at an
issue price of 23.0 pence per share and generated gross cash proceeds of $101.6 million;

=  $176.3 million available for drawdown under the credit facility, as at the restructuring date, with maturity
extended to October 2021, the amortisation profile amended and certain financial covenants relaxed;

= accrued, unpaid interest on the high yield bond as at the restructuring date of $27.5 million was capitalised
and added to the principal amount of the bond;

= future interest payments due on the both retail and high yield bonds will only be payable in cash where the
average prevailing oil price (dated Brent future, as published by Platts) for the six month period immediately
preceding the day which is one month prior to the relevant interest payment date being at least $65 per
barrel; otherwise interest payable is capitalised to principal, repayable at maturity; and

= option exercisable by the Company to extend the maturity date of the high yield bond and retail bond from
April 2022 to April 2023 with a further automatic extension of the maturity date to October 2023 if the credit
facility is not fully repaid or refinanced by October 2020.



The Group has remained in compliance with financial covenants under its debt facilities throughout the period
and managing ongoing compliance remains a priority.

The Group had $174.6 million of cash and cash equivalents at 31 December 2016 and $1,796.5 million of net

debt (2015: $269.0 million and $1,548.0 million, respectively). Net debt comprises the following borrowings:

*  $191.3 million principal outstanding on the £155 million retail bond;

= $677.5 million principal outstanding on the high yield bond, including capitalised interest of $27.5 million
pursuant to the Restructuring;

=  $1,037.5 million carrying value of credit facility, comprising amounts drawn down of $1,037.3 and interest of
$0.2 million capitalised as an amount payable in kind (‘PIK amount’);

= $40.0 million loan facility drawn down from a trade creditor during the year; and

= $24.9 million principal outstanding on the Tanjong Baram project finance facility.

Exceptional items include a net reversal of impairments of $147.9 million, primarily due to higher near term oil
price assumptions and the beneficial impact of a deterioration in the GBP/USD exchange rate on the underlying
costs of the assets.

UK corporate tax losses at the end of the year increased to approximately $2,893.7 million.

Production statistics

Production on a working
interest basis

Net daily average  Net daily average

1 Jan’ 2016 to

1 Jan’ 2015 to

31 Dec’ 2016 31 Dec’ 2015

(Boepd) (Boepd)

Thistle/Deveron 7,533 8,930
Dons/Ythan 5,404 7,690
Heather/Broom 5,948 4,643
Kittiwake 2,988 3,981
Scolty/Crathes 719" -
Alma/Galia 6,740 1,083°
Alba 1,271 1,178
Total UKCS 30,603 27,505
PM8/Seligi 7,960 8,689
Tanjong Baram 1,188 373°
Total Malaysia 9,148 9,062
Total EnQuest 39,751 36,567

* Net production since first oil on 21 November 2016, averaged over the 12 months to the end of December 2016; equates to an average of 6,422

Boepd from first oil to the end of 2016.

2 Net production since first oil on 27 October 2015, averaged over the 12 months to the end of December 2015

% Net production since first production in June 2015, averaged over the 12 months to end of December 2015

Ends



For further information please contact:

EnQuest PLC Tel: +44 (0)20 7925 4900
Amjad Bseisu (Chief Executive)

Jonathan Swinney (Chief Financial Officer)

Michael Waring (Head of Communications & Investor Relations)

Tulchan Communications Tel: +44 (0)20 7353 4200
Martin Robinson
Martin Pengelley

Presentation to Analysts and Investors

A presentation to analysts and investors will be held at 09:30 today — London time. The presentation and Q&A
will also be accessible via an audio webcast — available from the investor relations section of the EnQuest
website at www.enquest.com. A conference call facility will also be available at 09:30 on the following numbers:

Conference call details:

UK:  +44(0)20 3427 1909
USA: +1212 444 0412

Confirmation Code: EnQuest
Notes to editors

EnQuest is one of the largest UK independent producers in the UK North Sea. EnQuest PLC trades on both the
London Stock Exchange and the NASDAQ OMX Stockholm. Its operated assets include Thistle/Deveron,
Heather/ Broom, the Dons area, the Greater Kittiwake Area, Scolty/Crathes and Alma/Galia, also the Kraken
development; EnQuest also has an interest in the non-operated Alba producing oil field. At the end of
December 2016, EnQuest had interests in 25 UK production licences, covering 35 blocks or part blocks and was
the operator of 23 of these licences.

EnQuest believes that the UKCS represents a significant hydrocarbon basin, which continues to benefit from an
extensive installed infrastructure base and skilled labour. EnQuest believes that its assets offer material organic
growth opportunities, driven by exploitation of current infrastructure on the UKCS and the development of low
risk near field opportunities.

EnQuest is replicating its model in the UKCS by targeting previously underdeveloped assets in a small number
of other maturing regions; complementing its operations and utilising its deep skills in the UK North Sea. In
which context, EnQuest has interests in Malaysia where its operated assets include the PM8/Seligi Production
Sharing Contract and the Tanjong Baram Risk Services Contract.

Forward looking statements: This announcement may contain certain forward-looking statements with respect
to EnQuest’s expectation and plans, strategy, management’s objectives, future performance, production,
reserves, costs, revenues and other trend information. These statements and forecasts involve risk and
uncertainty because they relate to events and depend upon circumstances that may occur in the future. There
are a number of factors which could cause actual results or developments to differ materially from those
expressed or implied by these forward looking statements and forecasts. The statements have been made with
reference to forecast price changes, economic conditions and the current regulatory environment. Nothing in
this presentation should be construed as a profit forecast. Past share performance cannot be relied on as a
guide to future performance.

Glossary

BPS Brent Pipeline System

DC  Drill centre

ESP Electrical submersible pump

FPSO Floating production, storage and offloading vessel
GKA Greater Kittiwake Area

SVT Sullom Voe Terminal


http://www.enquest.com/

CHAIRMAN'’S STATEMENT

EnQuest in 2016

When | became Chairman of EnQuest in September 2016, | said that EnQuest’s priority was to deliver a business and
a balance sheet which were robust in the prevailing oil price environment. In November 2016, EnQuest was pleased
to announce the successful completion of a financial restructuring designed to deliver such a robust balance sheet.
This was a comprehensive package of measures which, combined with an extensive and ongoing cost saving
programme, put EnQuest’s business on a strong footing, well placed to deliver the Kraken development and to deliver
value to shareholders in the medium term.

| also said that | was pleased to become Chairman of a company with an asset base which has material growth
potential and with such a strong team of people. In 2016, our people again performed well in a challenging
environment, with EnQuest delivering production up 9% on 2015, whilst at the same time significantly further reducing
costs, with unit operating costs down 17% on the prior year.

With the combined effect of increased production and acquisition related increases, EnQuest ended 2016 with a net
2P reserve base of 215 MMboe, ahead of the 203 MMboe position at the end of 2015. This represents an average of
15% growth per annum since EnQuest’s formation seven years ago and a current reserve life of 17 years.

Industry context

EnQuest’s low cost capabilities have always been central to its business model. The macro environment since 2014
has acted as a catalyst for the North Sea oil and gas industry, galvanising companies into new, innovative and
collaborative ways of operating. EnQuest has been at the forefront of these advances and initiatives and these more
cost efficient operating methodologies are being institutionalised. These are lasting structural changes and are
essential to the optimisation of hydrocarbon extraction from the North Sea and beyond.

EnQuest supports the UK Government’s strategy for ‘Maximising Economic Recovery (‘MER’) for the UK and works
closely with the Oil & Gas Authority (‘OGA’) to achieve this. In Q4 2016, EnQuest brought the Scolty/Crathes
development onstream; the only offshore oil Field Development Plan to have been approved in the UKCS in 2015.
Realisation of the potential from these smaller fields was enabled by cost efficiency, technology application and solid
execution. EnQuest looks forward to adding further value to these MER (UK) initiatives through applying its differential
capabilities to optimise the recovery of oil from the UKCS.

EnQuest welcomes the current programme to simplify and make more competitive the UK upstream tax regime,
including reductions in the headline level of oil and gas tax rate, as set out in HMT’s ‘Driving Investment’ document.
These are essential to creating certainty and to driving the still substantial investment needed in the UKCS. EnQuest
believes that there is no longer a case for additional petroleum tax levies, such as the supplementary charge on UK
upstream oil and gas activities. Such taxes mitigate against the realisation of MER (UK).

Reasons for the 2016 financial restructuring
The decline in oil prices since 2014 and the cost of the Alma/Galia development project have had a significant
negative impact on the Group's revenues, liquidity and available cash resources.

In response to the decline in oil prices, the Group set a number of strategic priorities, including delivering on
execution, streamlining operations and strengthening the Group's balance sheet. The Group focused on delivering a
strong operational performance and also took a number of additional measures to address the impact of the decline in
oil prices and the Group's cash flow constraints. These included; negotiating the relaxation of certain financial
covenants in the revolving credit facility (‘RCF’) and the retail notes; engaging in commodity hedging activities;
divesting non-core international assets; reducing operating costs; reducing capital expenditure on the Kraken
development; improving future cash flows through the development of Kraken and Scolty/Crathes; and deferring
certain trade creditor obligations.

These measures were significant steps in maintaining the Group's viability in the prevailing environment. However, a
longer term solution was needed to strengthen the Group's liquidity position, to reduce the burden of the Group's cash
debt service obligations and to enable the Group to continue pursuing its business strategy, particularly, bringing
Kraken to first oil.

This led to the financial restructuring in Q4 2016, the key features of which were amendments to the RCF and to both
the high yield and retail bonds, the renewal of surety bond facilities and a placing and open offer, to raise £82 million.
On 21 November, the Board was pleased to announce that the restructuring had been successfully completed and
was effective.

The EnQuest Board

On 8 September 2016, EnQuest announced that after over six years in the role, Dr James (‘Jim’) Buckee was retiring
as Chairman of the Company and that | was to become EnQuest’s new Chairman, both with immediate effect. The
Board and | reiterate our thanks to Jim for his important contribution to the Company since its inception. During his
tenure, EnQuest grew reserves from 80.5 MMboe at the start, to 203 MMboe at the end of 2015. For my part, | was



indeed pleased to become Chairman at such an important time in the Company’s development and | was warmly
welcomed into my new role by EnQuest’s Chief Executive, Amjad Bseisu, and the rest of the Board.

On 15 December 2016, EnQuest announced the appointment of Carl Hughes as a Non-Executive Director and that
Neil McCulloch was being appointed as Chief Operating Officer (‘COQO’) and was to join the Board as an Executive
Director at the 2017 AGM. The appointment of Carl Hughes as a Non-Executive Director of the EnQuest Board was
effective on 1 January 2017. Carl was previously a vice chairman and senior audit partner at Deloitte, based in
London; he was also global leader of Deloitte’s energy and resources practice. Prior to his promotion to COO, Neil
was EnQuest’s President, North Sea. Neil’s previous responsibilities for EnQuest’'s North Sea operations expanded to
include production from Kraken and EnQuest’s operations in Malaysia. | am delighted to welcome Carl to EnQuest
and | look forward to working with him as a member of the Board. | am also pleased to congratulate Neil, both on his
appointment to the role of COO and on being invited to join the Board.

In March 2016, as part of the planned rotation of the Board, Clare Spottiswoode retired from the Board. | would like to
repeat the Board'’s gratitude to Clare for her valuable contributions during her tenure with EnQuest. In conjunction with
an independent search firm, the process of building on our rotation plans continues.

Our people
The Directors assess and evolve EnQuest’s strategy as appropriate, taking key decisions on its implementation.

In 2016, the strategic focus was again on positioning the business for the prevailing oil price environment, whilst also
ensuring it continued to achieve its operational targets. Delivery against these objectives has only been possible due
to EnQuest’s people. The Board and | would like to express our gratitude to everyone at EnQuest for having worked
so diligently and innovatively to address the challenges presented by the oil price environment.

In particular, we are grateful to the EnQuest leadership team for their energy and dedication in navigating into place
the complicated restructuring and capital raise. We are pleased that these arrangements have put EnQuest in the
position where it can continue doing what it is known for and what it does so well, creating value from opportunities in
maturing oil fields.

Following the capital restructuring, the Board also worked with the management team on the proposed EnQuest
acquisition of interests in the Magnus oil field and the Sullom Voe Terminal. Again, this transaction is a significant
demonstration of the stamina and ingenuity of our people — your Company is led by a high quality team.

Governance

The Board believes that the manner in which it conducts its business is important and it is committed to working to the
highest standards of corporate governance for the benefit of all of its stakeholders. Ensuring that the Board works
effectively remains a key areas of focus. EnQuest’s values underpin a working environment where people are safe,
creative and passionate, with a relentless focus on results.

2016 saw the inception of a new Committee of the Board, the Risk Committee. The primary purpose of the Risk
Committee is to provide a forum for in-depth examination of non-financial risk areas (financial risk being within the
scope of the Audit Committee). Over the course of the year, the Committee has reviewed a humber of areas such as
asset integrity, subsurface risks and morale.

EnQuest’s corporate responsibility is focused on five main areas. These are, first and foremost, Health and Safety,
People, Environment, Business Conduct and Community. The Board has approved EnQuest’s overall approach to
Corporate Responsibility and specific developments and updates in each are brought to the Board’s attention when
appropriate. The Board receives regular information on EnQuest’s performance in these areas, and specifically
monitors health and safety and environmental reporting at each Board meeting. EnQuest’'s HSE&A Policy is reviewed
by the Board annually and all incidents, forward looking indicators and significant HSE&A programmes are discussed
by the Board.

Culture is an area of increased focus given the impacts of the current oil price environment and the growth in
operations, as both the Alma/Galia and Kraken projects add scale to EnQuest’s business. Furthermore, EnQuest is
now working to complete its acquisition of operating interests in the Magnus field and the Sullum Voe Terminal,
transitioning to take over operatorship and absorbing significant additional numbers of personnel into the business. It
is therefore important to set the right tone and to foster among the workforce high morale, common values and a
focus on efficient and ethical achievement. Furthermore, EnQuest took considerable care to ensure that the
processes adopted during a rationalisation of the workforce in Aberdeen were, and were seen to be, fair and
understanding.

Dividend

The Company has not declared or paid any dividends since incorporation and does not plan to pay dividends in the
near future. Any future payment of dividends will depend on the earnings and financial condition of the Company and
on such other factors as the Board of Directors of the Company considers appropriate at the time.

A return to sustainable growth
In January 2017, with a view to continuing to build its growth options, EnQuest announced the acquisition of interests
in the Magnus oil field and the Sullom Voe Terminal (‘SVT’), for both of which EnQuest is set to become operator,
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subject to the necessary approvals. The acquisition has an innovative structure, recognising EnQuest’s current
balance sheet constraints. The vendor, BP, endorsed EnQuest'’s capabilities, highlighting that EnQuest is a natural
operator of mature assets in the North Sea, well placed to improve production and to prolong the life of such assets in
the UKCS.

With Magnus and SVT being added to the portfolio and with the 2016 restructuring implemented, EnQuest is
positioned with the right assets and the right team for the next phase of its growth. EnQuest has the high efficiency
and low cost capabilities required for this environment; it has restructured its operations and its ways of doing
business such that even modest increases in oil prices can have a significant positive impact on future cash flows and
growth.

In 2017, EnQuest’s top operational priority is safely bringing the Kraken development onstream on schedule. As
EnQuest begins to move beyond an extended period of heavy capital investment, its strategic priorities continue to be
to increase production by delivering on operational and development execution, whilst also continuing to reduce the
operating cost base. This combination of financial and operational discipline will result in increasing cash flows and in
the deleveraging of the balance sheet, which continue to be the high priorities in the near term.



CHIEF EXECUTIVE’S REPORT

EnQuest’s performance, business model and strategy in 2016

2016 was another challenging year for EnQuest, with continuing pressure from the oil price environment. Accordingly,
EnQuest has delivered further reductions in operating and capital expenditure and continued to streamline operations.
EnQuest’s low cost operating structure and low cost approach to operatorship are integral to its way of doing
business, whilst always retaining safe operations as the number one priority. It was a year characterised by both
operational and financial achievements, with the successful financial restructuring being essential for the strength of
the balance sheet.

The average production of 39,751 Boepd in 2016 included good performances at Heather/Broom and at PM8/Seligi,
and a promising start from Scolty/Crathes, following early delivery of first oil. A first full year of production from
Alma/Galia increased UKCS production over the prior year, despite productivity from Alma/Galia being negatively
impacted by well performance. Overall production was also affected by extended shutdowns. The Kraken
development finished 2016 under budget and on course for first oil in Q2 2017, with the drilling programme ahead of
schedule.

To help protect its capital investment programme, EnQuest had entered into a substantial hedging programme for
2016; this contributed $255.8 million to EBITDA of $477.1 million in 2016. Cost control and efficient management of
operations drove further material cost reductions; average 2016 full year unit opex was $24.6/bbl, compared to
$29.7/bbl in 2015 and $42.1/bbl in 2014. 2016 cash capex was $609.2 million, down 19% on 2015; this final 2016
capex total was well down on the original estimate of between $700 million and $750 million, reflecting ongoing
reduction initiatives throughout the year, including deferral of payments for Kraken and Scolty/Crathes.

Even though EnQuest had been successful in making significant reductions to its cost base, the Company also
needed to restructure its financial position. In October 2016, EnQuest announced proposed amendments to the
revolving credit facility and to both the retail notes and the high yield notes, as well as a placing and open offer. In
November 2016, EnQuest successfully completed the restructuring. This provided EnQuest with a stable and
sustainable capital structure, reduced cash debt service obligations and enhanced liquidity. The revolving credit
facility was restructured into a $1,125 million term loan facility and a $75 million revolving credit facility. The terms of
the high yield bonds and retail bonds were amended, with extended maturities and interest to be paid in kind rather
than in cash when oil prices are below $65/bbl in the six month period prior to determination. The placing and open
offer also raised gross aggregate proceeds of £82 million. The restructuring was key for EnQuest and significantly
improved its liquidity position. EnQuest finished the year with net debt of $1,796.5 million, as at 31 December 2016.

End 2016 net 2P reserves of 215 MMboe represented a 6% increase on the 203 MMboe at the end of 2015. This
reflected the impact of EnQuest producing 13 MMboe of hydrocarbons in 2016 and the acquisition of an additional
10.5% interest in the Kraken development from First Oil at the start of 2016. There were also upward revisions to
reserve estimates at the Thistle and Heather hubs, both due to improved predicted performance of infill wells based
on reservoir simulation model outputs and decreases at Alma/Galia due to the levels of well performance. By the end
of 2016, EnQuest had therefore converted into flowing barrels the equivalent 84% of the 81 MMboe of reserves with
which it began its business with in 2010.

Health, Safety, Environment and Assurance (‘HSE&A’)
EnQuest maintained its commitment to the delivery of continual improvement in HSE&A performance in 2016, with
excellent results in many areas, but with some areas requiring fresh actions to be undertaken.

EnQuest’s Lost Time Injury (‘LTI') performance remained strong: the Kittiwake, Northern Producer and EnQuest
Producer assets in the North Sea all recorded an LTI free year. EnQuest’s Malaysian operations recorded zero LTIs
and were pleased to achieve a Total Recordable Incident Frequency (‘TRIF’) for the year which was better than
targeted.

In the UK, a comprehensive HSE&A audit programme was completed, with findings being part of the 2017 continual
improvement programme. This underlines EnQuest’s focus on improvement through the detection and resolution of
issues.

EnQuest’s focus on HSE&A continues to be a priority.

North Sea

In 2016, EnQuest produced an average of 30,603 Boepd in the North Sea, an 11.3% increase on the previous year
and a generally good performance with high levels of production efficiency. 2016 production benefitted from the
drilling programme in H2 2015 and from the new Scolty/Crathes development, brought onstream ahead of schedule
and under budget. Production was negatively impacted by third party shutdowns for maintenance, which were
delayed and took longer than anticipated, also by the well performance issues at Alma/Galia, and reliability issues
with its electrical submersible pumps (‘ESP’s). EnQuest monitors its projects to ensure that lessons learned from
past projects, such as Alma/Galia, are used as inputs to the structuring of new ones; hence at sanction, most of the
Kraken development was structured using lump-sum fixed price contracts, with remuneration for the vessel provider
being determined by delivery and functionality key performance indicators.



Heather/Broom performance was one of the highlights of the year, with production of 5,948 Boepd, up 28.1% on the
prior year. This was due to increased plant and water injection reliability and the continuing benefits of the 2015 wells
workover programme. Driven partly by this increased production, but also by the ongoing cost reduction programme,
Heather/Broom significantly reduced its unit operating costs.

Kraken

In 2016, the Kraken development progressed well, finishing the year ahead of budget and on schedule for first oil in
Q2 2017. The conversion programme for the Kraken FPSO vessel continued and on 23 November, the FPSO left
Singapore, en route to the North Sea. Drilling for the project was ahead of schedule on drill centres 2 and 3 (‘DC-2’
and ‘DC-3’), following completion of well activities at drill centre 1 (‘DC-1’).

Earlier in the year, the subsea installation programme was completed, with all three drill centres fully connected to the
submerged turret production (‘STP’) buoy for hook up to the FPSO and the last mooring pile and wire/chains installed.

The drilling programme made excellent progress in 2016, with the results from the producer and injector wells which
were drilled and completed meeting pre-drill expectations. This good progress on drilling and also on the execution of
the subsea programme were key factors in the $375 million of additional Kraken gross project capex savings
announced in 2016, reducing gross capex to ¢.$2.5 billion.

Malaysia

Total production of 9,148 Boepd in Malaysia was slightly ahead of the prior year. Production of 7,960 Boepd from
PM8/Seligi was slightly lower than the prior year’s 8,689 Boepd, as a result of additional maintenance shutdown days
in 2016, as well as reduced volumes of gas and condensate, which are ad hoc in their nature. Adjusting for these,
underlying production at PM8/Seligi increased year on year, a substantial achievement for a mature field with wells
which have natural decline rates. Especially in a year with no drilling, this is a testament to the success of the
programme of well intervention and topsides work and high levels of production efficiency.

Financial performance KPIs

In 2016, EnQuest generated EBITDA of $477.1 million compared with $474.2 million in 2015; the negative impact of
lower oil prices, being mitigated by hedging income of $255.8 million and also by the significant action taken on costs.

Cost reduction measures led to EnQuest’s average unit production and transportation cost being reduced again, down
to $24.6/bbl compared to $29.7/bbl in 2015.

As at 31 December 2016, EnQuest had total net debt of $1,796.5million.

2017 year to date

The Kraken FPSO arrived in the North Sea in early January, having completed its journey from Singapore within the
scheduled number of days. The vessel was berthed in Rotterdam for post voyage inspection and final preparations
prior to sailing. The FPSO then sailed to the Kraken field once good weather conditions were anticipated for the hook
up of the STP buoy mooring system to the FPSO. This was completed and a full rotation test performed so that by
mid-February the vessel was on station and securely moored. Work is continuing in the turret area, as is topsides
commissioning work. Following completion of the turret area work subsea commissioning will commence. Handover
of FPSO systems from commissioning to operations continues.

In January 2017, EnQuest was pleased to announce an agreement to acquire from BP an initial 25% interest in the
Magnus oil field representing ¢.16 MMboe of additional net 2P reserves (gross reserves of 63 MMboe) with net
production of ¢.4,200 Boepd in 2016 (gross production ¢.16,600 Boepd) as well as a 3.0% interest in the Sullom Voe
oil terminal and supply facility (‘SVT’) and additional interests in related North Sea pipeline infrastructure. EnQuest
already had interests of 3.0% in SVT. EnQuest is to become the operator of these assets. The transaction is subject
to certain regulatory, government authority, counterparty and partner consents. The consideration for these interests
is $85 million, subject to working capital and other adjustments, which will be funded by deferred consideration
payable from the cash flow of the assets being acquired. There are no requirements for cash from EnQuest, other
than as generated from these assets.

The transaction capitalises on EnQuest’s strengths in realising value from the management of maturing oil fields, as
underlined by BP’s confidence in proposing a change of operatorship to EnQuest. Magnus is a good quality reservoir;
it has large volumes in place, with potential for infill drilling and for the revitalisation of wells, and scope for field life
extension. Magnus is a producing asset that will materially increase EnQuest’s reserve base. There is long term
potential in Magnus and there would be a significant increase in cash flow at higher oil prices. Operationally and
financially SVT is an important asset to EnQuest and taking over operatorship gives significant influence over its long
term future. EnQuest is a natural strategic partner to BP for maturing assets and this innovative structure represents
a natural evolution of EnQuest’s business. EnQuest believes the innovative transaction net cash flow sharing
structure can also become a template for transferring maturing assets from other majors to efficient operators such as
EnQuest. Since this proposed acquisition was announced, the process of transitioning operatorship of these assets
and securing the necessary regulatory, government, counterparty and partner consents has begun and continues.



2017 and beyond

In the continuing challenging oil price environment and building upon its successes in 2016, EnQuest is focused on its
differential capabilities, low cost approach to operatorship, and financial discipline. The agreement with BP to acquire
interests in, and operatorship of, Magnus and SVT is confirmation of the effectiveness of EnQuest’s capabilities and
its potential to add value for both EnQuest and for other business partners.

The Kraken project remains under budget and on track for delivery of first oil in Q2 2017.

EnQuest remains on course to achieve average production in the range of 45,000 Boepd to 51,000 Boepd for 2017.
This is based on six operated producing hubs in the UK and the PM8/Seligi hub in Malaysia, with the level of 2017
production being dependent upon the timing of first oil from Kraken. A full year contribution from Kraken in 2018
should substantially increase production again that year.

Six million barrels have been hedged for 2017, at an average of c.$51/bbl.

EnQuest remains on course to reduce average unit opex further in 2017, in the range of $21/bbl to $25/bbl including
Kraken production. EnQuest continues to seek cost reductions across the supply chain.

Cash capital expenditure will reduce in 2017 and is expected to be in the range of $375 million to $425 million, the
majority of which is being invested in the Kraken development.

Following delivery of first oil from Kraken, EnQuest looks forward to beginning the process of deleveraging the
balance sheet to levels which are sustainable over the longer term. EnQuest’'s combination of integrated technical
capabilities and high levels of production efficiency and cost control, ideally positions us to realise production potential
from the assets we own.



OPERATING REVIEW

THE KRAKEN DEVELOPMENT

Kraken

Working interest at end 2016: 70.5%.*
Decommissioning liabilities: As per working interest
Floating Production Storage and Offloading unit with subsea wells

* With economic effect from 1 January 2016, EnQuest acquired an additional 10.5% interest in the Kraken development, from First
Oil ple, bringing EnQuest’s total interest to 70.5%.

2016

In 2016, the Kraken development progressed well, finishing the year ahead of budget and on schedule for first oil in
Q2 2017.

In October 2016, following mechanical completion, shore based commissioning activities onboard the Kraken Floating
Production, Storage and Offloading vessel (‘FPSQO’) were completed at the quayside in Singapore. The vessel was
then moved to deep water anchorage to undertake further commissioning work, following which, on 23 November, the
FPSO sailed away en route to the North Sea. By this stage, drilling for the project was progressing to plan on drill
centres 2 and 3 (‘DC-2’ and ‘DC-3’), following completion of well activities at drill centre 1 (‘DC-1").

Earlier in the year, the subsea installation programme had been completed, with all three drill centres fully connected
to the submerged turret production (‘STP’) buoy for hook up to the FPSO and the last mooring pile and wire/chains
installed.

The drilling programme made excellent progress in 2016 and this efficient execution was a key factor in the project
capital expenditure reductions announced. The results from the producer and injector wells drilled and completed met
pre-drill expectations. At year end, four producers and five water injectors had been completed since drilling
commenced on the project.

2017 and beyond

The Kraken FPSO arrived in the North Sea in early January, having completed its journey from Singapore within the
scheduled number of days. The vessel was berthed in Rotterdam for post voyage inspection and final preparations
prior to sailing. The FPSO then sailed to the Kraken field once good weather conditions were anticipated for the hook
up of the STP buoy mooring system to the FPSO. This was completed and a full rotation test performed so that by
mid-February the vessel was on station and securely moored. The risers and umbilicals have now been successfully
pulled in. Work is continuing in the turret area, as is topsides commissioning work. Following completion of the turret
area work, subsea commissioning will commence. Handover of FPSO systems from commissioning to operations
continues.

All drilling is now complete on DC-1 and DC-2 and the rig next moves to DC-3. At start up 13 wells will be available
comprising 7 producers and 6 injectors. As with all developments of this scale, wells will be brought onstream in a
phased manner in line with good reservoir management practices. Drilling performance to date has significantly de-
risked delivery of the project to and beyond first oil.

The project continues to be under budget and on schedule for first oil in Q2 2017.



NORTH SEA OPERATIONS

In the North Sea in 2016, EnQuest focused on streamlining operations, delivering on execution and on strengthening
the balance sheet. It was an intensely busy year and the team has much to be proud of. Successes included
continued excellent drilling performance and high aggregate production efficiency. EnQuest portfolio in the North Sea
is assessed to again have exceeded the Oil and Gas Authority’s stated target of 80% production efficiency.

The strength of the drilling performance helped EnQuest to deliver first oil from Scolty/Crathes ahead of schedule and
under budget and facilitated the inclusion in the programme of the successful drilling of the Eagle discovery.

Scolty/Crathes represented a particular achievement; this was the only offshore pure oil Field Development Plan
(‘FDP’) approved in the UK North Sea in 2015 and first oil was achieved approximately a year after the FDP was
approved and the project was sanctioned. With the support of EnQuest’s partner, the collaboration of our own team
with our contractors and sub-contractors, the timely delivery of this ‘small pools’ project was enabled through cost
efficiency and the application of technology, sustaining the wider Greater Kittiwake Area (‘GKA’) and infrastructure. It
is an excellent example of Maximising Economic Recovery (‘MER’) in practice.

With unit capital costs under $20/bbl, Scolty/Crathes also demonstrates in practice the capital discipline that is
essential at this stage in EnQuest’s evolution, focused on a limited capital expenditure programme and on cash flow
generating activities.

EnQuest reached its highest level of production in 2016, but below initial targets. Production was affected by longer
than forecast third party shutdowns and also by disappointing productivity from Alma/Galia.

The cost reduction programme to streamline operations continued in 2016, helping to drive Group unit opex to the mid
$20s per barrel, down almost 50% on the levels of early 2014. This was delivered by many initiatives and innovations
across the operations and supply chain, including further reductions in service unit rates, supplier forums, open book
contracts, and additional incentivised contract structures linking payment to performance. Payment compliance audits
were used to ensure that contract terms were rigidly and correctly enforced. Centralising the procurement team has
taken advantage of lower global costs.

In 2016 in the UK, an HSE&A audit programme was completed, with findings being part of the 2017 continual
improvement programme. This underlines EnQuest’s focus on improvement through the detection and resolution of
HSE&A issues.

Magnus and Sullom Voe
In January 2017, EnQuest was delighted to announce the proposed acquisition of interests in the Magnus oil field in
the northern North Sea and in the Sullom Voe Terminal (‘SVT’) on Shetland, from BP.

Magnus has well understood reservoirs with significant high quality subsurface data including 4D seismic. EnQuest
sees upside potential in Magnus’ resource base and has the necessary skills to realise the latent value therein. There
are currently three mature drilling targets with the potential to be onstream in 2018. Two of these wells will expand the
existing Water Alternating Gas (‘WAG’) scheme. Beyond this, there are significant further opportunities, including
further expansion of WAG, which EnQuest expects to be realised in the future. EnQuest’s proven ability to reliably drill
low cost wells will be instrumental in commercialising Magnus’ remaining resource potential.

EnQuest materially reduced its unit operating costs between 2014 and 2016, whilst also delivering high levels of
operating efficiency. EnQuest anticipates being able to apply the same approach to Magnus, significantly reducing
unit operating costs and increasing operating efficiency. EnQuest also expects economies of scale from combining
with its existing operations, including savings in logistics, contracts and overhead, creating further efficiencies across
EnQuest’s ‘Northern North Sea’ portfolio.

Building on the work that BP as operator and EnQuest and other owners have done in recent years, EnQuest expects
to be able to improve efficiency and costs and extend the life of the Sullom Voe oil terminal. In so doing, this will
extend the lives of EnQuest’s Northern North Sea oil fields. Such operating improvements will have a wider effect and
benefit adjacent fields and infrastructure, helping to rejuvenate northern North Sea operations generally. This would
also be a further demonstration of EnQuest’'s commitment to the region and of its capabilities.



Thistle/Deveron

Working interest at end 2016: 99%

Decommissioning liabilities: Original liabilities remain with former owner*

Fixed steel platform

Daily average net production:

2016: 7,533 Boepd

2015: 8,930 Boepd

* Under the terms of EnQuest’s proposed acquisition of interest in the Magnus oil field and the Sullom Voe Terminal, EnQuest has
an option to receive $50 million in cash in exchange for undertaking the management of the physical decommissioning for Thistle
and Deveron and making payments by reference to 6% of the gross decommissioning costs of the Thistle and Deveron fields.

2016

Across 2016, average production from Thistle/Deveron was 7,533 Boepd.

2016 reflected the benefit of the 2015 drilling programme; the planned Southern Fault Block P2 sidetrack was
however halted at the start of the year due to slot recovery issues. In Q1 2016, one of the Thistle power generation
turbines was overhauled and other maintenance and integrity projects continued throughout the year. Further
production enhancing field life extension work was scheduled for the middle of 2016, during a Thistle production
shutdown planned to coincide with a third party shutdown of the Brent Pipeline System (‘BPS’). However, the BPS
shutdown was delayed to the end of the year, thereby delaying Thistle production enhancements. The BPS shutdown
itself proved to be considerably longer than expected, resulting directly in four weeks of lost production. Bad weather
in late December then also affected production start up by a further week. In December, Thistle started and
successfully commissioned new process plant and associated controls. Water injection remained offline during this
period to support essential electrical maintenance and to address flexible flowline integrity.

2017 and beyond

On both Thistle and Heather there is a programme to abandon redundant well stock, co-funded by EnQuest’s
partners. This will both reduce risk and present opportunities in the future to drill further infill wells when
circumstances allow. The related Thistle programme of partial well abandonments will continue throughout 2017,
starting with the abandonment of well A05/25, which commenced in January 2017. The phased approach to
decommissioning utilises EnQuest’s ability to execute low cost well work for the benefit of all Thistle stakeholders and
is an important new component of Thistle’s life extension strategy.

The BPS operator is planning a further shutdown in 2017, currently expected to result in a Thistle shutdown in Q3.

The Don fields

Working interest at end 2016:

- Don Southwest 60%

- Conrie 60%

- West Don 78.6% *

- Ythan 60%

Decommissioning liabilities: As per working interests
Floating production unit with subsea wells

Daily average net production:

2016: 5,404 Boepd

2015: 7,690 Boepd

* Following the default of First Oil plc in Febuary 2016, a process was initiated which resulted in the transfer to EnQuest of 15.15% of
First Oil's working interest in the West Don field. The transfer was completed on 2 August 2016, increasing EnQuest’s stake from its
previous 63.45%.

2016

Across 2016, average production from the Don fields was 5,404 Boepd.

2016 reservoir performance for the Don wells was above expectations, particularly with the benefit of the Ythan
production well, drilled last year. However, the delay and extension of the third party BPS shutdown also affected the
Don fields, with planned Dons production enhancement projects considerably delayed and with an extended 32 day
Dons shutdown at the end of H2 2016. The 2016 Dons work programme included chemical treatment programmes
and routine maintenance throughout the year. The start of gas import benefitted production in the first half of the year,
increasing plant efficiency and reducing production costs. A water injection line failure on Don Southwest reduced
production with a temporary repair being successfully completed in November.



2017 and beyond

The planned BPS shutdown will impact the Dons similarly to Thistle, with a Don fields shutdown expected in Q3.

Heather/Broom

Working interest at end 2016:
- Heather 100%

- Broom 63%
Decommissioning liabilities:
- Heather 37.5%

- Broom 63%

Fixed steel platform

Daily average net production:
2016: 5,948 Boepd

2015: 4,643 Boepd

2016

Across 2016, average production from Heather/Broom was 5,948 Boepd.

The strong production performance resulted from a combination of work to increase water injection reliability and
increased injectivity from the wells drilled and worked over in 2015. The Heather Alpha platform also had outstanding
reliability with no unplanned outages. Maintenance and integrity projects continued as normal.

2017 and beyond

Following on from the Thistle well programme, the drill crew will move to Heather in the second half of 2017 to start a
similar programme of well decommissioning. Removing legacy wells will safeguard current sustained high water
injection efficiency. EnQuest is pleased to have gained decommissioning partner funding for this important life
extension work.

A Heather hub shutdown for routine inspection and maintenance is expected Q3 2017.

Greater Kittiwake Area (‘GKA’)

At end 2016, working interest 50% in each of:
- Kittiwake

- Grouse

- Mallard

- Gadwall

- Goosander

Decommissioning liabilities:

Kittiwake 25%

Mallard 30.5%

Grouse, Gadwall and Goosander 50%

Fixed steel platform

100% interest in export pipeline from GKA to Forties Unity platform
Daily average net production:

2016: 2,988 Boepd

2015: 3,981 Boepd

2016
Across 2016, average production from GKA was 2,988 Boepd.

Production at the start of the year benefitted from continuing improvements in production efficiency, strong
performance of the recently sidetracked Gadwall well, and from chemical treatments on Goosander conducted in
2015. The work programme at the start of the year focused on operational upgrades and on offshore construction on
the Kittiwake platform in readiness for the tie-back of the Scolty/Crathes fields. H2 2016